Makhdoom
conveniently
passes the buck
to Finance

RECORDER REPORT

KARACHI: Federal Com-
merce Minister, Makhdoom:
Amin Fahim on Monday passed
the buck to the Finance Ministry
when members of the textile
sector asked to oppose the
implementation of Reformed
General Sales Tax (RGST) say-

ing the issue was not directly |

linked to his ministry.
. However, he suggested the
members to form a proper dele-
gation and visit Islamabad where
he personally would lead the del-
egation to all concerned min-
istries to fight their case even
before the prime minister and
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assured full his support for resolu-
tion of industry’s problems.

Replying to questions raised by
members of value-added textile
sector during a meeting at PHMA
House, he said the EU had given
trade concessions to Pakistan uni-
laterally by protecting its own
manufacturing sector, first.

“The EU wants to protect its
industry first and then give con-
cessions to us. We are trying to
convince the other countries
doing trade with EU to pave way
for improved concessions from
the EU," he replied when asked
for the government’s reaction to
recent changes by EU in the
already approved concession
package.

About Export Development
Fund (EDF), he assured the mem-
bers that his ministry would tackle
the issue properly keeping in view
the concerns of the textile sector.

Fahim said his ministry had
planned holding of a regional
conference of commercial con-
sulates shortly but venue had not
been chosen as yet because of
financial constraints, whether it
should be in Europe or in
Pakistan.

He added he had received a
number of complaints regarding
the pathetic performance of com-
mercial consulates abroad, saying
his ministry would take to task
anyone found negligent to respon-
sibilities.

.t 'He'made- iticlearithat issues like
gas and: power shortage; law. and
order and finance should be
resolved on a priority basis, but
were not directly linked to his
ministry. Finally, the commerce
minister linked implementation of
RGST with parliament’s nod,

saying all government’s allied
political parties were present in
National Assembly and had the
right either to vote in favour of the
bill or against it.

Earlier, Central Chairman
Pakistan Hosiery Manufacturers
and Exporters Association
(PHMA) Saleem Parekh apprised
the minister about the RGST, say-
ing the new tax would create lig-
uidity crunch for the already

* financially struggling industry.

He said Federal Bureau of
Revenue was playing game with
textile sector on the issue of
RGST, as the tax could maxi-
mum generate Rs 25-30 billion,
which was an insignificant con-
tribution to national economy,
but would have negative impact
on exports,

He said the industry’s past
experience of sales returns had
been unpleasant and faced huge
liquidity crunch. He said the gov-
ernment should avoid changing
whole tax system for earning a
tiny amount at the expense of its
trade and business. “We neither
want to pay RGST nor returns,”
he concluded.

Chief Coordinator PHMA,
Javed Bilwani urged the minister
to play his role in stopping the
implementation of RGST on
export-oriented textile sector,

He said the past examples of
sales tax had proved that the gov-
ernment could not eamn much rev-
enue through the new tax rather it
would entangle the industry into

h financial troubles.
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He said the local investors
keen to shift their units abroa
particularly to Bangladesh, Sri
Lanka, Jordan and Egypt due to
unfavourable business conditions
at home.

Bilwani pointed out that cotton
and yarn prices were on the his-
toric rise, which pulled down the
exporters’ investment in this sec-
tor.

He said the government instead
of using its energy ‘on implemen-
tation of RGST should concen-
trate on power, gas and water
preservation in the country, as the
tax would yield nothing signifi-
cant to national treasury. He also
pleaded the commerce minister
for help to resolve all issues of the
EXPOTters.

Chairman Value-added Textile
Forum, Rana Muhammad
Mushtaq said the industry was
under severe crisis for the last two
years due to yarn and cotton
prices had mounted to an
unprecedented level besides gas
and power shortage.

He urged the minister to play
his role in breaking the chain of
hoarders in the country saying
black money was being used to
stock cotton and vam to contrive
the raw items shortage,

Censuring the finance ministry,
he said, it was not interested in
paying heed to the textile sector’s
matters, as problems still persist
because of lack of guw:rmmmt’$
will to resolve them.

He also dem,qndad of the minis-
tex to appoing rary commer-
cial attaché abroad in consulta-
tions with different associations
and trade bodies so that the local
expurmrs cases could strongly be
fought in other countries for trade
boost.

Senior Vice President of
Karachi Chamber of Commerce
and Industry (KCCI} Talat
Mehmood said the government
should try to improve law and
order situation in the city besides
gas and power shortage. He added
the RGST would hamper growth
in textile sector.

Chairman Pakistan Denim
Manufacturers and Exporters
Association, Shahid Soorty urged
the government to notice that the
EU had just revised its trade con-
cession package and reduced the
benefits to Pakistan in different
terms. He said the EU had to pass
the bill on trade concession pack-
age to Pakistan on November 30
and before that the government
should play a proactive role in this
connection. '

Former Chairman Pakistan
Readymade Garments
Manufacturers and Exporters
(PRGMEA), Mohsin Ayub Mirza
said the industry was already fac-
ing gas and power shortage
whereas the government had
introduced new power plants run-
ning on gas which would further
create the gas crisis in the country,

He urged the government to
avoid installing such plants in
future for the greater national
interest, saying it should also
withdraw huge subsidies on
being given to fertiliser sector.

Rafiq Godel said the govern-
ment should immediately resolve
the freight forwarding and cotton
price issues so that the indu%
could run on a full-scale.
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By Salman Siddiqui

KARACHI: Federal Minister for
Commerce Makhdoom Amin
Fahim has supported the view-
point of business community on
keeping the five export-oriented
sectors continuously zero-rated
even after the introduction of re-
formed general sales tax (RGST)
regime.

“But the decision of the par-
liament on the subject would be
above all,” he said in a meeting
with the Pakistan Hosiery Manu-
facturers Association on Monday.

“I cast my vote in favour of
business community on all issues
including RGST, but the parlia-
ment is there and everyone’s rep-
resentation and voice is well pre-
sented there in the parliament so
that the decision of the house
would be honoured on RGST,”
Fahim said. He agreed with the
businesses community that the
law & order and power crisis
were badly hampering the busi-
nesses in the county. But unfor-
tunately, the issues of RGBT, law
& order and power crisis did not
come under his ministry, and he
had no power to intervene in
other ministries, he said,

“I can fix your meetings with
each minister in Islamabad in-
cluding finance, water & power,
petroleum, interior and others,”
ﬁe minister assured.

The summary of those sup-
posed meetings would finally be
presented before the prime min-
ister and he would be convinced
to give his approval on the mutu-
ally agreed solutions of the prob-
lems to be discussed between
ministries and the business com-
munity, he said. PHMA should
form a delegation and visit Is-
lamabad anytime after December
06, 2010. “Tomorrow, I am leav-
ing for Bangladesh to discuss
some trade issues with my coun-
terpart there.”

As far as the news about wor-
risome changes in European
Union (EU) offered duty-free
package to Pakistan was con-
cerned, the ministries of com-
merce and foreign affairs were in
direct contact with EU. "The
ministries are forwarding your
input on the issues to the EU and
trying their best to get possible
maximum trade concessions
from the 27-national bloc.”

Fahim said that he was also
planning to summon a meeting
of commercial attachEs of Pak-
istan deployed abroad to address
the issues the exporters have
been complaining time-to-time.

.~ He added that the ministry
was working out the financial im-
plications of that planned meet-
ing and exporters would also be
invited at that meeting to raise
their issues before the commer-

—

Parllament to decide \&
about RGST: Fahim

cial attaches and attaches would
be asked to answer the problems
took place in their presence
there. He said that government
was considering banning export
of livestock as country was al-
ready facing shortfall of animals
in the country since flood devas-
tated some part of the country
severely.

Saleem Parekh, central chair-
man, PHMA, said that the bu-
reaucracy was giving wrong def-
inition of zero-rating to five
sectors. “They want us paying
the taxes and get refund of them
later, which is not workable, Our
big part of working capital would
be stuck in this refund system
and our output and exports work
wmdd be affected badly by doing

" “If the aim of the govern-
ment is to document the econ-
omy by implementing RGST then
the textile is already a docu-

‘mented sector.”

Javed Bilwani, chief coordi-
nator-PHMA, said that the gov-
ernment had already done this
exercise in 1996 and came to the
conclusion that the collection of
taxes and giving back the re-
funds were an expensive exercise
for Central Board of Revenue.
“CBR declared five sectors zero-
rated after learning that it was
paying back more to the ex-

porters than they had mll
from them.” =
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RGST, exports

Business
leaders
assured of

govtl

help

By Parvaiz Ishfaq Rana

KARACHI, Nov 22: Federal
Minister for Commerce
Makhdoom Amin Fahim on
Monday assured the business
leaders of his full support in
‘resolving the issues hamper-
ing industrial activity and
damaging exports.

He also invited the trade
and industry leaders to
Islamabad for holding meet-
ings with respective ministries
to resolve issues related to
RGST, high gas and power tar-
iffs, non-availability of raw ma-
terial, law and order situation.

Responding to issues raised
by business and industry lead-
ers at a luncheon meeting, or-
ganised by the Pakistan
Hosiery Manufacturers
Association (PHMA), the min-
ister said that in a democratic
government where parlia-
ment 15 supreme all decisions
are taken by the cabinet
where all ministries’ views are
taken intoe account before
reaching a conclusion.

He, however, assured his
ministry’s full support to re-
solve issues raised by the busi-
ness leaders.

Referring
raised by some exporters over
the recent amendments made
by the EU on market access
package by capping some tex-
tile i1tems with 20 per cent
growth, the minister said it is a
unilfteral offer and Pakistan
.| ‘has little to do about it.

1*  However, he -admitted that
for gett;;}g duty free access in

to objectiorns

European market, the minis-
try of commerce, ministry of
foreign affairs and the Prime
Minister worked a lot. He said
any package from EU in-
volves all its members and
each has its own stakes and
priorities to protect their in-
terests and our job is only to
convince them.

Heads of 12 trade and in-
dustrial bodies were present
on the occasion. The included
Javed Bilwani, Javed Chinoi,
Saleem Parekh, Mohsin Ayvub
Mirza, Shahid Soorty, Ch
Salamat Ali, Rafig Godial,
Rana Mushtag, Wagar Alam,
Azizur Rahman, Khawaja
Usman and Kamran Chandna.

Amin Fahim said that the
government is also trying to
get duty-free access to US
market. He said the Export
Development Fund issues
would also be resolved as per
business community’s de-
mand. :

He said that to make com-
mercial consulars active and
make their activities result-
oriented, the MoC plans to
hold regional conferences
where business community
would also be invited.

However, he said such con-
ferences have financial impli-
cations even if held in the
country and, therefore, feasi-
bility is being worked out. The
objective of such a conference

_is to discuss issues openly and |
-only- then MoC would be able

to take action.
s
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