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meeting to
resolve
textile issues

By Parvaiz Ishfaq Rana

KARACHI, Sept 7: The Nat-
ional Assembly standing com-
mittee on textile industry on
Tuesday decided to convene a
meeting of different ministries
to resolve outstanding issues
of the value-added sector.

The committee headed by
Haji Muhammad Akram Ans-
ari held a meeting with mem-
bers of value-added textile sec-
tor at the PHMA House.

The industry leaders infor-
med the committee that the
delay in payments of drawback
of local taxes, non-payment of
rebate on sales tax and cus
toms duty, high utility charges
and poor law and order situa-
tion had wiggered flight of cap-
ital from the country.

The representatives of trade
bodies expressed dismay over
the attitude of the Minister for
Textile Industry Makhdoum
Shahabuddin and said thar he
' was not accessible to listen to

their grievances and problems.
The leaders of value-added
textile sector cautioned that if
no Serious measures were
taken by the government large
scale relocation or closure of
textile units would be wit-
nessed in coming months.
Already, textile units worth
_$600 million have closed down
“in Karachi and apprehended
that textile exports this vear
, will not be more than $9-10 bil-
lion owing to falling raw cotton
prices in the world marker.

They further said that the
Eovermment announced most
pragmatic and revolutonary
textile policy 2009-14 but
unfortunately, failed to imple-
ment it resulting in severe set-
| back to the industry.

Joint \i

ke

\ with respective ministers.

Under the textdle policy the
government allowed 3 per cent
drawback against local taxes
and levies (DLTL) but so far
exporter received only Rs5.3
billion against their total
claims of Rs28.7 billion sub-
mitted to the State Bank.

The leaders asked the stand-
ing committee chairman that
if the government was unable
to continue the drawback
scheme due to lack of funds,
then both federal and provin.
cial governments should sus
pend all local taxes and levies.

They also demanded sepa-
rate power and gas tariffs for
the textle sector and the
export- oriented industry.

The issue about the usage of
Export Development Fund
(EDF) also came up and it was
pointed out that the fund
should only be used by those
who contribute it

It was suggested that EDF
should be used for hiring the
services of lobbying companies
in the US and EU to get mar-

ket access. The textile leaders
-also demanded that a system

be devised to provide govern-

| ment financial support to a

company running into finan-
cial crisis taking into account
its record of taxes and exports.

Replying to the demands
Haji Muhammad Akram
Ansari said a joint meeting of
secretaries of commerce, tex-
tile, petroleumn and FBR will
be convened in Islamabad,

He also agreed with a sug-
gestion that a cotton commit-
tee be formed consisting of
representatives of growers,
ginners, spinners, and the
value-added sector. He also
invited the textile leaders to
visit Islamabad on Sept 12, on
the eve of the Natonal
Assembly session so that their
problems could be taken up
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‘Govt urged to release promised’
rebate to textile makers

By Saad Hasan

KARACHI: The government
‘must release Rs23.4 billion in re-
hates to value-added textile mak-
ers, which need support to re-
| main in business after incurring
losses because of last year's un-
precedented surge in cotton
prices, the apex textile associa-
tion said on Wednesday.

A large part of drawback of
local taxes and duties promised
under the Textile Policy 2008/14
is stuck up for the past two years
| despite repeated pleas to au-
thorities for releasing money,
said Pakistan Apparel Forum
(PAF).

“This cannot go on. Small
factories are shutting down.
There is flight of capital taking
place, but the government is tak-
ing this issue lightly,” said Rafig
Habib Godil, Chairman of Pak-
istan Knitwear and Sweaters Ex-
porters Association.

“Please ask me what I have
done with Rs8 million worth of
machinery, which was bought
just four years back. [ have ex-
ported it to Bangladesh because
there are so many problems
here.”

He and other businessmen
were speaking to members of
1Natinnal Asserably’s Standing

Committee on Textile, which
met members of PAF led by Haji
Akram Ansari.

Federal Textile Minister
Makhdoom Shahabuddin who
did not attend the meeting came
under severe criticism for avoid-
ing textile makers since he took
charge of the ministry.

“I am appalled by Shahabud-
din's behaviour,” said Abdul
Rasheed, a member of the com-
mittee. “The minister should re-
sign if he has no interest in the
matters of the industry.”

Godil said that textile ex-

~ports, which jumped 35 percent
to $14 billion in 2000711, will
drop below $10 billion this fiscal
vear due to plunge in cotton
price. “The losses faced by the
industry are huge and ultimately
banks will feel the hit.”.

The record rise in price of
cotton to Rsl13,000:per bale
forced garments, towels and bed
sheets makers to incur huge
losses as they had made forward
contracts with international buy-
ers at a much lower price,

Zubair Motiwala, a textile
businessman, said that it re-
mains ¢ oult to guantify the
losses that tne value added tex-
tile industry faced, but the
amount could be close to Rs50
billion. “This is in addition to the

e ———— -_

factories that closed down after
they failed to meet their commit-
ments.” ;

He said that Cotton Commit-
tee, which comprises growers,
ginners and yarn makers, must
be expanded to include six sec-
tors of value-added textiles.

Bangladeshi textile exporters
are battering Pakistani products |
in the Furopean markets on the
back of duty-free access and
lower cost of production at
home, he said.

“It is not like that Dhaka pro-
duces gas at a cost lower than
ours. But there the cost of gas is |
shared in such a way as does not |
overburden the industry,” Moti- |
wala said.

(Gas price in Pakistan is cross
subsidised whereby textile facto-
ries and other industries partly
bear the cost of gas consumed
by fertiliser makers and domes-
tic consumers.

Industry representatives also
asked the parliamentarians to
immediately arrange at least $2
million for hiring a lobbyist in
Washington to push the case of
Pakistani textile makers.

Ansari assured the textile
businessmen that their concerns
will be raised at the National As-
sembly and all efforts will be

made to provide relief. /
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Revival of closed industrial units

[ESS RECORDER KARACHI THURSDAY 8 SEPTEMBER 2011

" Textile sector seeks export
development fund

ANWAR KHAN

KARACHI: The value-added
textile manufacturers-cum-
exporters seek the govemnment's
support to revive the closed
industrial units through export
development fund, besides hiring
of agents in the EU and US to
lobby for duty-free access to the
Pakistani textile products.

They also demanded of the
government to allocate an energy
tariff slab to the textile industry
separate from the other local
manufacturing sectors during a
meeting with the visiting
National Assembly’s Standing
Committee on Textile Industry at
PHMA House on Wednesday.

The Committee headed by
Chairman Haji Muhammad
Akram Ansari assured the repre-
sentatives of value-added textile
sector of all support, saying that
he would call a meeting of secre-
taries of petroleum, finance and
commerce ministers besides all
other stakeholders 1o raise issues
of the industry before the
Mational Assembly session on
Sept 12.

Chairman Pakistan Apparel
Forum, Muhammad Javed
Bilwani said the textile sector’s
refunds of about Rs 23 billion
were pending with the govern-
ment collected as taxes and levies
under the textile policy, and
demanded for the amount’s
release to the industrialists so that
they could run their ailing units.

“The cabinet committee had
approved the mechanism to
release the amount to the textile
sector on a quarterly basis with a
mechanism, which was also not
implemented,” he pointed out.

He also urged the government
to include all the concerned sec-
tors in the proposed cotton com-
mittee so that from growers to
the manufacturers end everyone

b

could be heard for their problems
resolutions with members from
planning and commission.

He showed concems over the
cotton crop damage due to the
monseon rains in the country,
saying the production target of 15
million bales was not possible to
take place.

Bilwani showed worries over
the different support price of cot-
ton by the Sindh and Punjab gov-
ernment, saying the former had
fixed Rs 3600 per mound while
the later announced Rs 2825,
which created the commodity’s
availability problem on the local
market.

Former Chairman of Pakistan
Hosiery Manufacturers and
Exporters Association (PHMA),
Zubair Motiwala blamed the
government for failing to under-
stand the problems of the textile
industry, saying this sector need-
ed a priority policy with practical
approach from the ministry to
move ahead.

He said this sector also faced a
tariff issue as the global competi-
tor of Pakistani textile products,
which  he  exemplified
Bangladesh, had half of the
power tariff structure as com-
pared to the one existing here
with many more benefits and
support from the govemment.

He said the Bangladeshi textile
sector could set up a captive
power plant to meet its energy
demand which its government
facilitate it with 20 percent
rebate, whereas in Pakistan the
government had a reversed strat-
egy.

He said the cost of production
was making Pakistani textile item
dearer on the intemational mar-
kets because the government
lacked the business friendly
vision triggering a negative trend
to downsize the established sec-

tor.
Motiwala said Bangladesh was
not a cotton growing nation but
had reached § 17 billion textile
export mark, whereas Pakistan
despite being one of the few
largest producers of the com-
modity could make $ 12 billion
textile export. He said this year,
Pakistan may reach $ 10 billion
textile export mark for the global
market underwent recession.

He also showed concerns over
the subsidy, which the govern-
ment was giving to the fertilizer
sector, saying growers were not
benefiting from the facility which
should end so that the other
affected sector including textile
one could grow.

Ansari asked whether the
growers were benefiting from the
subsidy which the fertilizer sector
was largely enjoying on which
the exporters unanimously said
no at all, while Motiwala pro-
posed the government should
import the urea to support direct-
ly the agriculture sector.

He said the value-added textile
sector was not only eaming huge
foreign exchange to the national
exchequer but also employing
largest labour in the country. He
feared once the industrial units
closures started would not be
reversible.

He said the exporters had bil-
lion of rupees stuck at State
Bank of Pakistan and there was
no platform to hear their pleas
for the amount recovery. He
also highlighted the issues relat-
ed to the imposition of sales tax-
input and output, saying there
had been 50 anomalies in the
new policy on the tax.

He said the government
should hire agents in the EU and
US markets to lobby for duty-
free access to the Pakistani prod-
ucts as India had a greater

advantage in these spheres
because it had a better negotia-
tor. He also demanded of the
government to utilize the export
development fund for the
revival of closed textile industri-
al units. -

Former Chairman of Pakistan
Knitwear and Sweater Exporters
Association, Rafiq Godil
lamented the textile minister had
no time to solve the problems of
the suffering sector, saying the
ministry role had been missing
in this regard.

He said the local industrialists
were shifting their textile units
to Bangladesh which had also
caused capital flight from the
country. He said only in Karachi
£ 600 million of textile units had
closed, adding the country might
reach §9.5 billion of export
mark this fiscal year. He also
sought Banks support to the tex-
tile sector to overcome the
financial crunch.

Zonal Chairman PHMA,
Junaid Makda said the govemn-
ment had violated the law by
providing EDF for construction
purposes, adding despite his
objections to the issue, the law
ministry had also supported the
commerce ministry in defiance
with the law. Khawaja Usman,
Saleem Parekh, Javed Akhtar
and others also raised issues dur-
ing the meeting.

Chairman of the committee
Akram Ansari agreed that all the
concerned sectors of textile
industry should be included in
the proposed cotton commitice
so that the problems of each one
could be heard and solved, prop-
erly. He observed the industry’s
greater issue of the day was a
financial one, and said the EDF
should be invested on the sector
from which it had been accumuy-
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