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By eur correspondent

KARACHI: The value-added
textile makers said the Federal
Board of Revenue seems to be
determined about penalising
the sector by insisting on im-
posing three percent uniform
sales tax rate on all fabrics
without distinguishing be-
tween the finished and raw
fabrics under the SRO
898(1)/2013.

In a statement, they de-
manded the government to
charge two percent sales tax
on the sale of finished fabricto
the manufacturing exporter.
They said the value-added tex-
tile export sector must be
zero-rated.

The statement was jointly
issued by Jawed Bilwani,
chairman of Pakistan Apparel
chairman of Pakistan Denim
Manufacturers and Exporters
Association, Irfan Z. Bawany,
chairman of Pakistan Hosiery
Manufacturers and Exporiers
Association, Khwaja Muham-
mad Usman, chairman of Pak-
istan Cotton Fashion Apparel
Manufacturers and Exporters

Umform sales
tax opposed

chairman of Pakistan Knitwear
and Sweater Exporters Associ-
ation, and Arshad Aziz, zonal
chairman of Pakistan Ready-
made Garments Manufacturers
and Exporters Association.
They don’t oppose three
percent sales tax on the sale of
finished fabric to local gar-
ment manufacturers and in the
market. But, the rate should be
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two percent on finished fab- !

rics being supplied to garment |

exporters.

They said few days before
the elections the ruling govern-
ment opposed the SRO

SRO 154(1)/2013 dated 28

February, 2013. Now, it is

silent over the issue, they
added. They said profit margin
of value textile exporters has
reduced to four to five percent

Several old ventures have
either closed down or shifted

They don't understand why
is the government, which
claims to be business-friendly,
taking such harsh measures,
they said.

The imposition of SRO will
no doubt mar the textile ex-
port sector and cause decline

Association, Kamran Chandna, in foreign exchange earnings
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ST rate
on fabrics
criticised
By Our Staff Reporter

~ KARACHI, Oct 9: The
" value-added textile sector is
| critical of the Federal Board
E of Revenue (FBR) for impos-
ing three per cent uniform
rate of sales tax on all fabrics.

No distinction has been
made between finished and
raw fabric.

In a joint statement on
Wednesday, the leaders of
value- added textile sector
said for domestic consump-
tion they may endure three
per cent sales tax.

However, sales tax should
be two per cent on finished
fabric meant for export of gar-
ments.

They stated that two per

cent sales tax is already being
charged on the entire chain,
starting from yarn purchase
to dyeing to other stages by
| exporters.

- These leaders expressed
their dismay over the situa-
ton amd said when the
Federal Board of Revenue
(FBR) earlier tried to

" refund is eliminated which

They further added that
huge outstanding amounts
towards sales tax refund, cus-
toms rebate, FED and DLTL
claims are causing severe liq-
widity crunch and exporters
are unable to meet their
future export contracts.

The higher sales tax would
mean  greater liquidity |
crunch. ’

They stated that sale of fin-
ished fabric to manufacturer- :
cum-exporter be charged at |
2pc and the status of value- |
added textile export sector’s |
zero-rated status be main- |
tained so that hassle of

also promotes corruption.

The leaders who jointly
issued the statement include
man, Pakistan Denim Man-
ufacturers &  Exporters
Association, Irfan Z Bawany,
chairman, Pakistan Hosiery

impose }

mmmﬁxmaﬂm&imﬁmmmm

gories of fabrics, it failed man, Readymade -Garments
Manufacturers

'hecmmatﬂmtumel"hﬂ..{ﬂ}
' was sitting in the opposition
and opposed the move.

They found it surprising

{ that now in government, the
{ PML (N) had initiated a move

it knows will hurt the busi-
ness,

and Exporters
Association.
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