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Circulars/Notifications  

 IH&SMEFD Circular No. 03 August 30, 2012 

The Presidents / CEOs,
All Banks/DFIs

Dear Sirs /Madam,

Technology Up-gradation Fund (TUF) Scheme

Attention of banks/DFIs is invited to the Technology Up-gradation Fund (TUF) Scheme of the
Government of Pakistan, notified by the Ministry of Textile Industry, Notification Nos. 3(18)TID/10-P-
I and 3 (18)TID/12-P-I dated 5th April 2010 and 14th May 2012 respectively. Copies of the said
Notifications along-with complete TUF Scheme are enclosed.

2.            Banks/DFIs may receive the Claims for “Mark-up Support” and “Investment Support” from
Textile Industry, duly registered with Ministry of Textile Industry (MINTEX). After scrutiny of the claims
Banks/DFIs may forward the eligible claims along-with Certificate of Commissioning of machines and
commercial operations issued by the Ministry of Textile Industry (MINTEX), separately for each
Support, strictly in compliance with the terms and conditions prescribed in above Notifications / TUF
Scheme, to the offices of SBP-BSC, keeping in view the following:

a) Mark-up Support:

i. Claims for Mark-up Support may be submitted on Form TUF-I (copy enclosed) along-with the

documents / papers prescribed in claim form annexed to this circular.

ii. Only Loans disbursed on or after 01-09-2009, are eligible for Mark up Support. Maximum

amount of loan eligible for calculating subsidy will be upto C&F value of eligible

machinery/technology mentioned in LC retired through bank loan.

iii. Federal Government may reimburse 50% of mark-up subject to a maximum of 5% p.a.,

whichever is less. However, one company registered as a separate legal entity will be eligible

for a maximum mark-up support of Rs 50 million per annum for each sub-sector.

iv. Support shall be admissible on the principal amount of loans outstanding on reducing balance

on daily product basis, as per Original Repayment Schedule.

v. Support shall not be extended to the borrowers having non-performing loans, classified under

SBP Prudential Regulations unless the same are rescheduled / restructured by the financing

bank(s). Further it will also make the borrowers ineligible for availing the support during

remaining period of the loan if any of their loans (long /short term) are classified after

introduction of this support.

 b) Investment Support

i. Claims for Investment Support may be submitted on Form TUF-II (copy enclosed) along-with

the documents / papers mentioned in the claim form.

ii. Federal Government may provide up-to 20% investment support to SMEs (as defined under

SBP’s Prudential Regulations for SMEs) for import of new plant & machinery up-to Rs 10

million, through loans or from their own sources.

iii. Further, Federal Government may also provide 5% investment support to Non-SMEs / other

eligible projects, against imported new plant & machinery, through their own sources. However,

maximum support to one company will be Rs 50 million only for each sub-sector.

iv. Equity investment means financing of imported machinery and technology through own

sources and that will be determined from C&F value of eligible machinery/technology
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mentioned in LC retired for this purpose.

v. SMEs can also import eligible machinery / technology through Contract. However, to claim

Investment Support, such SMEs shall be required to produce reliable evidence about actual

import of requisite machinery / technology and payment to the foreign supplier through

banking channel.

vi. Bank guarantee is to be obtained from the units other than SMEs, in terms of Para 34 of TUF

Scheme, (acceptable to the banks/DFIs concerned), to safeguard the interest of Federal

Government and concerned banks/DFIs.

3.            Concerned banks / DFIs should ensure as per their own arrangements, including an
undertaking from the beneficiary of this Scheme, that facilities are not availed in duplication [i.e.
plants & machineries supported under TUF Scheme are not financed under SBP’s Long Term
Financing Facilities or beneficiaries have not availed any other support or concession of the
Government against such plants & machineries].  Further, banks/DFIs should also ensure that the
claim is strictly in compliance with the terms and conditions prescribed in the TUF Notification Nos.
3(18)TID/10-P-I, 3(18)TID/12-P-I, TUF Document and SBP’s IH&SMEFD Circular No.  03 dated August
30, 2012.

4.            Claims duly completed in all respects and countersigned by Compliance or Internal Audit
of the concerned bank/DFI, shall be processed by the offices of SBP-BSC (Bank) subject to the
condition that documents/papers as mentioned in prescribed forms have been enclosed with the
claims, which shall be subject to subsequent detailed scrutiny. Eligible amount of Support shall be
released / reimbursed to the banks / DFIs through credit to their accounts maintained with the office
of SBP-BSC (Bank), subject to the availability of budgetary allocations.

5.         It is clarified that SBP shall release / reimburse above Supports to the banks/DFIs on six
monthly basis only after receipt of necessary funds in this regard from Government of Pakistan for
the respective periods. SBP will make announcement in this regard separately.

6.            In case of any query or clarification related to the above Scheme, Ministry of Textile
Industry, Government of Pakistan may be contacted.

7.            Banks / DFIs may bring above Scheme to the notice of all their branches / other relevant
stakeholders. 

Encl:       As above

Yours faithfully,

Sd/-

(Syed Samar Hasnain)
Director

 

© 2008 State Bank of Pakistan. All Rights Reserved. Disclaimer. Instructions 

State Bank of Pakistan 
I.I. Chundrigar Road, Karachi, Pakistan.

Phone: 111-727-111, Fax: (92-21) 9212440
www.sbp.org.pk 
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TUF –I (Mark up Support) 
 

On the Letter head of the Bank/DFI 
 

The Chief Manager,            Date __________________ 
SBP‐BSC (Bank),  
____________. 
 
Dear Sir, 

Mark up Rate Support under Technology Up‐gradation Fund (TUF) Scheme  
Claim for the period from‐‐‐‐‐‐‐‐‐‐ to ‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

 
Name of Unit / Company      :  M/S.‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

Ministry of Textile Industry’s Registration: 
Number  Date  Valid up‐to: 

     
 
 

We hereby apply to avail Mark‐up Rate Support against long term loans disbursed for import of 
New Plant & Machinery (C&F value), eligible under the captioned Scheme, and outstanding  in 
the name of M/s. ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐, under Technology Up‐gradation Fund (TUF) Scheme 
of the Government of Pakistan. 
 
2.  The necessary particulars of the loan are as under:           (Amount in Pak Rupees) 
 

a. 
Date and Amount of loan sanctioned  Date  Amount 

   

b. 
Date & Amount disbursed  Date(s)  Amount 

   

c. Names of machinery items  
 

 

d. Sub‐Sector    

e. C & F value of eligible plant & machinery  

f. 
Terms of Loan.  
(Please specify the benchmark rate (e.g. KIBOR) and 
bank’s spread. 
 

 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

g. 
Terms of Repayment  
(as mentioned in sanction letter for (a) above.) 

No.  of 
installments 

Amount  of 
installment  

Due date of first 
installment  

     

h. 

Amount of outstanding loan as on _____(specify 
the  date  up‐to  which  Mark‐Up  Facility  is  being 

availed)__________,  as  per  original  repayment 
schedule.  
 

 
Rs ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

i. 
In  case  the  loan  has  already  been  fully  paid, 
specify such date/Amount 
 

Date  Amount 

   

j. 
Amount  of Mark‐up  Rate  Support  for  above 
referred  period  [Detailed  working  to  be 

 
Rs ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
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attached with the Claim] 
 

k. 

 

a) Amount of Support already released by the 
SBP‐BSC, if any.  

Date(s)  Amount  Sub‐ Sector 

     

     

b) Amount of Support now requested.       

 
3.  We certify that: 

(i) the  terms  &  conditions  contained  in  above  referred  Scheme  of  the  Government  of 
Pakistan have been complied with; 

(ii) all the requirements of the captioned Scheme have been fully met; 
(iii) the borrower for whom the request for Support payment has   been submitted did not default 

on the loan and all installments falling due but remaining unpaid have been rescheduled prior to 
claiming the Support; 

(iv) the information / data given under the claim form is complete and correct;  
(v) The  unit  has  fully  paid  the  installment  for  which  the  claim  for  reimbursement  has  been 

submitted and claim is not more than 50% of the interest paid or 5% p.a. whichever is less.  
(vi) the above claim does not include any amount of refinance already availed under any Long Term 

Financing Facility of SBP or any other Support / concession of the Government of Pakistan; 
(vii) we understand and agree to pay back any amount of Support paid to us on account of our said 

borrower, on the basis of this claim, along‐with a fine of 100% of amount of the Support if the 
SBP subsequently finds that such Support was wrongfully claimed under above arrangements. 

 
4.  The certified copies of (a) sanction letter (b) import LC(s) and evidence of retirement thereof, (c) 
shipping  documents;  (d)  vouchers  evidencing  disbursement  of  above  loan,  (e)  Attested  copies  of 
MINTEX’s  Registration  Certificate  and  Certificate  of  commissioning  of  machines  and  commercial 
operations are enclosed herewith.  (Note: documents at  (a)  to  (d) above shall be  furnished only at  the 
time of submission of Support claim for the first time) 
 

 

_________________________ 
Signature of the concerned branch manager 

________________________ 
Counter signed by Area Chief Manager of the 

respective area. 
   
 

 
________________________________________________________________________ 

Countersigned by Compliance or Internal Audit Head of the Bank or his 
authorized representative not lower than the rank of VP or equivalent 
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TUF‐II (Investment Support) 
On the Letter head of the Bank/DFI 

The Chief Manager,                    Date ________________ 
SBP‐BSC (Bank),  
____________. 
 

Dear Sir, 

Technology Up‐gradation Fund (TUF) Scheme  
 

 

Name & Address of Unit      :  M/S.‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
Type            :  Small & Medium Enterprises (SME) / Non‐SME1 
Ministry of Textile Industry’s Registration  :     No. ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ Date ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ Valid up‐to‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐  

 
With reference to the Certificate of Commissioning of machines and commercial operations issued by the Ministry of Textile Industry 
(MINTEX)  letter No.  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ dated  ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐  (certified copy enclosed) to the above unit of Textile  Industry under 
Technology Up‐gradation Fund (TUF) Scheme of the Government of Pakistan, we hereby apply to release said amount in respect of 
said client, against imported plant & machinery eligible under the captioned Scheme: 
 

(Amount in Pak Rupees) 

Sr. 
No 

Particulars of Import Letter of Credit(s) and Machinery Items  
Investment Support already 
released by SBP‐BSC, if any 

Amount 
of 

Current 
Claim 

Name 
of 

opening 
Banks 

Number Date, & Amount  of 
LC(s)  

Date of 
Retireme
nt of 
LC(s) 

Name(s) 
of 

machinery 
items  

C & F value 
of eligible 
plant & 

machinery 
(Rupees) 

Investment 
Support, eligible 
under above 
Scheme 

Date  Amount  Sub‐
Sector 

Number  Date   Amount 

%age2    Amount 
(1)  (2)  (3)  (4)  (5) (6) (7) (8) (9)  (10) (11) (12) (13) (14)

 
2.  We certify that: 
 
(i) the terms & conditions contained in above referred Scheme of the Government of Pakistan have been complied with; 
(ii) all the requirements of the captioned Scheme have been fully met; 

                                                 
1 Strike‐out which is not applicable  
2 As applicable in the captioned Scheme for SMEs and Non‐SMEs).  
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(iii) the information / data given under the claim form is complete and correct;  
(iv) we understand and agree to pay back any amount of Investment Support paid to us on account of above client, on the basis 

of  this  claim,    along‐with  a  fine of 100% of  amount of  the  Support  if  the  SBP  subsequently  finds  that  such  Support was 
wrongfully claimed under above arrangements. 

 

 
3.  The certified copies of following documents / papers are attached:  

 
a) Import LC(s) and evidence of retirement thereof; or Contract and proof of payment through banking channel [in case an SME 

imported requisite machinery/technology through contract instead of LC], 
b) Shipping documents,  
c) Certified copy of bank guarantee, in case support is availed in respect of Non‐SMEs.  
d) Certified  copies  of MINTEX’s  Registration  Certificate  and  Certificate  of  commissioning  of machines  and  commercial 

operations; and  
e) Others document(s)/paper(s) _____________________________ _____________ ____________________________ 

(Please  specify  the  detail  of  such  other  document(s)/paper(s),  if  deemed  necessary  under  above 
Scheme).  

 
 

_________________________ 
Signature of the concerned branch manager 

________________________ 
Counter signed by Area Chief Manager of 

the respective area. 
 
 
 

Countersigned by Compliance or Internal Audit Head of the Bank or his authorized representative not 
less than the rank of VP or equivalent 



To be published in the next issue of 
the qazette of Pakistan part-I  

GOVERNMENT OF PAKISTAN 

MINISTRY OF TEXTILE INDUSTRY  

******  

Islamabad, the 5th April, 2010  

NOTIFICA TION  

No.3(18)TID/10-P-I: To support investment for upgrading textiles machinery and 

technology, the Federal Government is pleased to make the following Order, in 

pursuance of entry 7 of item 29A of Schedule II to the Rules of the Business, 1973:  

 1.  This Order may be called 'Technology Up-gradation Support' Order 2010.  

 2.  The Order shall cover the whole of Pakistan.  

3. It shall take effect from September 01, 2009 and shall remain valid up to June 30, 2014. 

Disbursements under this Order will continue for the duration of loans obtained till June 30, 

2014.  

 4.  Benefits under the Support.- (1) For projects exceeding investment of Rs. 10  

million in machinery or technology, the Federal Government will pick-up 50% of mark-up 

subject to a maximum of 5 percentage points p.a., whichever is less.  

(2) For projects with investment in machinery and technology not exceeding Rs. 10 million, the 

Federal Government may provide grant up to 20% of the capital cost for new Plant and 

Machinery only as "Investment Support". This support will be available to SMEs as defined 

under the SBP Prudential Regulations for SMEs.  

(3) The repayment period shall not exceed ten years including grace period as may be 

allowed by the SBP.  

 5.  Eligibility.- (1) The investment support shall be provided to existing and new  

textiles units registered with Ministry of Textile Industry.  

(2) Mark-up support shall not be available to the borrowers having non-performing loans, 

classified under SBP Prudential Regulations. Further, it will also make the borrowers 

ineligible for availing the support during remaining period of the loan if their loans are 

classified after introduction of this support.  



(3) Mark up support shall not be available for loan disbursed before 1st September, 

2009.  

(4) The investment support shall cover only the technology and machinery identified under 

this Order by a Financial and Technical Committee to be constituted and notified by the 

Ministry of Textile Industry. The Committee shall also permit the percentage of interest 

reimbursement/capital grant by the Government of Pakistan depending on the technology 

and value addition. An illustrative list of machinery is placed at annexure-1. The 

Government may periodically review and revise the list in consultation with the industry.  

(5) The facilities shall not be used or availed in duplication i.e. plant, machinery and 

equipment financed under SBP's L TFF Scheme and or any other support or concession of 

Government of Pakistan shall not be eligible for the support under this Order.  

(6) The registered units shall furnish data and any information related to the unit's 

operations, domestic sales, accounts and exports as and when required by the Ministry of 

Textile Industry.  

 6.  Role of Commercial Banks.- (1) The facility shall be administered by the  

commercial banks and OFls.  

(2) It shall be the responsibility of commercial banks / OFls to assess the viability of the 

projects and financing requirements. The credit decision of the commercial bank/OFls 

shall be final.  

(3) The credit risk under the scheme shall not be borne by the Government.  

(4) After disbursement of loan either in part or full, the banks or OFls may approach the 

Offices of State Bank of Pakistan, BSC (Bank) concerned for obtaining mark-up support as 

mentioned in clause 4(1).  

(5) It shall be the responsibility of commercial banks / OFls to forecast the interest 

repayment on six monthly basis and provide such information to SBP and Ministry of 

Textile Industry.  

(6) Mark-up support shall be paid by the commercial banks on six month basis in March 

and September each year subject to release of funds by the Federal Government for 

relevant fiscal year.  



10. 11. 

 
 7.  State Bank of Pakistan.- (1) The State Bank of Pakistan (SBP) shall 
reimburse  

the amount of mark-up rate support to commercial banks by debit to the appropriate 

Federal Government account to be intimated by the Finance Division.  

 
 8.  Modifications.- (1) The Federal Government reserves the right to make any  

changes, 8dditions, deletions and modifications in the scheme under this Order which it may 

consider necessary.  
 
 9.  Interpretation.- (1) Any interpretation or clarification required regarding the  

application of this Order shall be made by the Ministry of Textile Industry.  

 
 10.  Penalties for contravention.- (1) Any unit which in contravention of the  

provisions of this Order, through acts of omission or commission, files fraudulentor false 

claims shall be liable to penalties, as may be prescribed by the SBP or Ministry of Textile 

Industry.  

 

11.·' Appellate authority.- (1) The appellate authority where penalties have been . 

imposed by the SSP, shall be the Secretary, Ministry·o.f Textile Industry ..  

 

12.' The details and procedure for the Technology Up-gradation Support shall be 

prepared 'and announced by the State Bank of Pakistan.  



Eligible Machinery:  

The machinery/equipment eligible under the scheme may include the following:  

1. Industrial Stitching Machines  

2. Garment Dyeing Machines  

3. Garment Special Effects Machines  

4. Processing Plants  

5. Shuttle less Looms  

6. Knitting Machines  

7. Yarn Dyeing  

8. Yarn Singeing  

 9.  Open End Machines  

12. Ring machines for finer Counts  

13. Ginning Machines  

14. Power Generation Equipment for Textiles and Clothing Units  

15. Effluent Treatment Plants  

16. Energy saving equipment  

17. Textiles testing equipment  

18. CAD/CAM/CIM system  

19. Machinery for Technical Textiles/Non Woven  

20. Quilting machinery and equipment  

21.Fiber/Filament Manufacturing Machinery 20. 

Machinery attachments for value addition;  

a. Coarse filament yarn  
b. Compact Spinning  
c. Spandex yarn  
d. Siub yarn  

 

Annex-I  
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