" Tax
: Abdul Rauf Chaudhxy saidon |
! Friday that the issue of zero

i

sales tax is imposed on local

. that the issue of non-payment
. of sales tax refunds on servic-
- es

. exporters belonging to differ-
| ent segments of textile indus-

1 hosiery, bAdwear and cotton
| admitted that outstanding
zebate and refund cases are |
| rapidly increasing with FTO |
13

4 ing up the matter with FBR

1 ed next Tuesday.
reed with the |

| -essary details.

1 to keep hearing similar cases. |
=3

\ ‘Continued on Page 10

7 FTO to

.the requirement of submit-

take up
1ssue of
zero-rating

By Parvaiz Ishfaq Rana

KARACHL, Sept 6: Federal
Ombudsman {¥TO)

rating for five export oriented
mdusmns would be taken up
thh the finance minister and
chalrman, Federal Board of
Revenue (FBR). .

The FTO observed that

sales and not exports and if 90
per cent textile industry’s pro-
duction is exported there was
Nno reason to impose sales tax

-which has to.be re‘unded o

later on.
Similarly, the FTO assured |

‘collected by Sindh’
Revenue Board {SRB) would
be resolved, but it has to be
refunded by FBR on making
internal adjustments.

Continued from-Page 9

irmtiediate!y. However, if no payment is
‘made .on getting RPOs, this means that
-exporter is bearing the entire cost for

non-payment. »
‘'The texdie being the largest industri-

.al sector and foreign exchange earner
.-should be. aillowed to work with full"
trenorh so that it could compete with

adesh Indla and other refnonal

»counmes‘ :

- The FTO felt-that all irritants facing -

" textile sector should be remoyed at the

. earliest so that country’s exports could

_grow or else the trade gap would further -
widen and put more burden on forelgn

exchange reserves.
Chaudhry disclosad that 80 to 90 per

‘cent cases handled by the FTO are decid-

ed in favour of textile industry.

FTO to take up..

kY

However, he admitted that there was
an urgent need to strengthen the

_implementation process so that cases’|

decided by the FTO are award at the
earliest by the concerned: gove"mnent
dﬂpartmenta ;

‘Since there is a bxg nse in cases
pertaining’ to taxes; .the FTO offices

in Multan.

: Slmllar]y, he said the number of adv1— 1

sors in ‘Karachi and Lahore are being
doubled so that cases are processed ata
faster pace.

Heads of trade bodies who attendvd
by the meeting included CTotion and
Fashion Apparels, Pakistan Sweater and
Knitwear Association, Pakistan Bedwear
and Pakistan Hosiery Manufacturers.

\

"

“would be opened up in Peshawar k
and Faisalabad and if the budget |
-allows, another office would be set'up

It would also be taken up 2

with the chairman FBR Tariq
Bajwa.

The FTO was rnspondma to
many of the issues raised by

try, including knltha.,
fashion apparel.

Abdul Rauf -Chaudhry

offices and he wou.d be tak
chairman in a meeting expect-

He agr
exporters that even on charg-
ing nominal sales tax of two
per cent on zero-rated indus-
tries, it automatically raises

ting full accounts with ali nec-

The FTO was critical about |
the working of the revenue
departments and said once’
the FTO decision on any sin-
gle case pertaining to rebate |
or refund is made, it shouid be
implemented across the
board and there was no need

After the Refund Payment '
Order (RPOs) is issued by the |
FTO office, he said this

means that the decision has
been made and the depart-
ment has to make payment

7
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~ Refund issue to be

taken up with FBR, FTO

tells PHMA team

RECORDER REPORT
KARACHI: The newly-
appointed  Federal  Tax
Ombudsman (FTO), Abdui Rauf
Chaudhry on Friday assured tex-

tile exporters of taking up their -

pending tax. refund and rebate
cases with the FBR Chairman
- next week.

Replying to questions of textile
manufacturers-cum-exporters
during a meeting at PHMA
House, the FTO said the
Ombudsman Office is well aware
of the problems of textile indus-
tries and will play its role to end
their long-standing dispute with
tax office.

“At a meeting next Tuesday, I
will take up the textile sector’s
matters with the FBR-Chairman.
The non-implemented decisions
are creating problems for the
exporters,” he added.

He observed that the rate of
implementation on the FTO’s
decision is merely 30 percent, as
a number of decided cases are
still pending. He said the FTO
has to ensure impiementation on
its decided casés to resolve mat-
ters.

Abdul Rauf Chaudhry apprised
exporters that his office is going

to expand services in a number of
cities of the country to reach out

to exporters and industry and pro-

vide them with an immediate
solution to their probiems.

He said the FTO is in process
to post advisors in Karachi,
Hyderabad, Sukkur, Quetta and
Peshawar and elsewhere. The
Ombudsman Office will make
every possible effort to end textile
sector’s tax issues, he-added.

The FTO is going to set up a
separate office to see impiemen-
tation on all its decided cases as
the existing officials are under
serious workload.

He observed that the expori-
oriented manufacturing sectors

need growth and stability as new

competitors have emerged espe-
cially Bangladesh on the global
market, posing serious challenge
to Pakistan’s textile sector.

He said the country’s trade gap
is already widening while exports
are under pressure. Bangiadesh,
being a non-cotton producing
country, has increased its textile
export to $25 billion with support
of being least developed country,
whereas Pakistan with all locally
grown raw materials is far behind
in the competition, he said.

7

The FTO hoped the law and
order situation in the city will
soon ease. With restoration of
peace in the city, foreign buyers
will restart visiting the city to
place import orders, he said.

He said thére are “irritants”
which the government and the
FTO will have to end jointly. He
expressed surprise over the for-
mer government’s move to tax
the zero-rated export sectors.

He warned that a new provi-
sion has been inserted in the law
to make defiance as contempt if
the concerned department or offi-
cial did not implement the FTO’s
decided cases.

Central Chairman Paklstan
Hosiery Manufacturers and-
Exporters Association (PHMA),
Muhammad Javed Bilwani
informed the FTO about a num-
ber of tax issues which FBR is
not solving,

He urged the FTO to ask the
FBR to close down the “three
windows” - refund, rebate and
input taxes - to facilitate the
expoit-oriented sectors and retain
the zero-rated sectors status.

Certain exporters proposed set-
ting up of a separate FTO for




FTO to
exporters’

By our correspmde:at
KARACHI: Federal Tax Om-

-added textile exporters that he
will address their tax-related

| chairman of the Federa! Board
of Revenue (FBR).

Speaking at the Pakistan
Hosiery Manufacturers Associ-
ation {(PIiMA) headquarters,
{'Chaudhry said an additional
adviser is being appointed in
‘Karachi and uahore, whhe xTe-
%i_onal FTOfoffi'ﬁes a

nessmen and expo'%exs View
of rising mk-relaoed ;
pmnts b

“The compiaints of traders

dulging in red-tapisim would be

budsman (FTO) Abdul Rauf
Chaudhry has assured. value-
“related u'spute is illogical
practice as it Leaults in heavy

issues when -he meets the - demurrage charg% along with

exports he sald

resolve
tax ggg&%

dealt “vpordmﬁly said _the :
m‘o 3 2 . - .,
He amd the practice of hali-

ing ‘all consignments of im-
porters in case of a customs- |

a slowdown in production ac-
tivities. '

“Tax officers have unlim-
ited discretionary power that
should be reduced, while ac-
tion wouid be taken against
those misusing their authoy-* |
ity;>CGhaudhry sandw;%;wiq :
- Javed Bilw SowE
PHMA, said t ﬂ\ﬁgg‘ than 80 |
percent of complaints’ filed be— <51
fore ¥TO were related to tax |
refunds.

“Exporters need a system

that can gets rid of the corrupt
and exporters will be speedlly: .
addressed and tax officials in- -

‘refund system’ so that. they:
um conbenwate on m\reaSma ]
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