¢ PHMA seeks
doubling of
duty on yarn

By Nasir Jamal

LAHORE, May 24: Manu-
facturers of value-added tex-
tiles on Monday renewed
their call for doubling regula-
tory duty on yarn exports to
30 per cent to bring down 1ts
domestic prices to “afforda-

ble” levels.

“The duty on varn exports
has helped reduce the com-

' modity’s domestic prices,

{ though only to a small extent.

We, therefore, demand that
the government enhanced the
export tax to 30 per cent to
ensure availability of raw ma-
terial for the value-added sec-
tor” Pakistan Hosiery Mann-
facturers Associatnon (PHMA)
leader Shahzad Azam Khan
told a press conference. He
was accompanied by another
PHMA leader Adil Butt.

He demanded that the
amount collected from regula-
tory duty should be passed on
to the value-added sector be-
cause only then “our exports
would remain competitive in
the world market.”

They also expressed their
“lack of confidence™ in the
three-member ministerial com-
mittee formed by the prime
minister to find a solution to
crisis. They said the committee
had ministers having business
interests in the spinning indus-
try. “As such this committee 15
unilateral, non representatve
and cannot watch the interest
of the value-added textile
chain,” Shahzad said.

He regretted that the com-
mittee had been tasked 1o
find the solution to the crisis
after consulting the spinners
alone.

“*We must also be heard as
any solution that does not
take our business interests in-
to account will not be accept-

‘3‘9_13"7:(: us,” Shahzad said, add-

ing the prime minister had
been misguided into setting
up a partisan committes.
Adil said, “Our raw material
{varn) is being sold to our com-
petitors in China, Bangladesh,
etc, which are giving us a hard
time in the world markets,”
He said the domestic yarn
prices of yarn had almost dou-
bled during the last 10
months, but without any ben-
efit to growers. “We demand
that the government should
énsure minimum support
price for cotton so that in-
come of agriculture sector al-
so increases,” he added.
Shahzad said the intensity

-

of the varn crises had not
properly been realised and no
long-term measure discussed
at the government level. It is.
the need of the hour that ex-
ports of all kinds of raw mate-
rials like cotton, varn, grey
woven or knitted fabrics

DAWN

2 5 MAY

Continued from Page 17

yamn 1s being supplied to our
competing  countries, like
{'.'.hma: l?angladesh, etc which
are giving us hard time in
world market.

; :!:lr Khurram said that impo-
sition of 15pe regularity duty
on export of yarn is a welcome
step since it has reduced yamn
prices in local market to some
extent. However, desired re-
sults have not been achieved.

“We, therefore, demand
that regulatory duty on ex-
port of yarn be enhanced to

30pc as only then raw materi-

2010
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g] would be available to local
industry,” he added.

Moreover, the amount re-
ceived from regulatory duty
be passed on to the value-add-
ed textile sub-sectors because
only then our exports would
remain competitive in the
world marker.

The government should not
make this regulatory duty a
source of revenue, he deman-
ded. :

The PHMA chairman re. |
vealed that over the last 10 :
months, prices of yarn have :
almost doubled but without
any benefit to growers.

il

should be completely banned’ *

so that the value-added sec-
tors could flourish,” he con-
tended.

Pakistan Hosiery Manufac-
turers Association (PHMA)
has refused to accept the cab-
inet committee on yarn, say-
ing it consists of those mem-
bers who belong to spinning
sector alone, our correspon- |
dent adds from Sialket.

Talking to newsmen, Chair-
man, Pakistan Hosiery Manu-
facturers Association (PHMA)
North Zone Sialkot, Dr. Khur-
ram Anwar Khawaja, said
varn ¢risis has crippled the
value-added textle industry
over the last 10 months.

It 15 ironic that Pakistan be-
ing cotton producing country
cannot get benefit of it; rather
our raw material of cotton

Continued on Page 18

.
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Tuesday, 25 May 2010
Value added textile sector demands neutral committee

KARACHI: Chairman Pakistan Apparel Forum (PAF) & coordinator, Value Added Textile
Forum Mohammed Jawed Bilawani has appealed to appoint neutral members and not
associated with either Textile or Spinning Sector in the cabinet committee proposed by
the Prime Minister Syed Yousuf Raza Gilani for an unbiased review and decision of the
ongoing burning issue of acute yarn shortage with most practical steps to resolve it.

Flanked by the Chairman of all the Chairmen of Value Added Textile Sector at PHMA
House on Monday. "We greatly appreciate the intervention of the Prime Minister who
realizing the gravity of the situation prevailing in the value added textile sector which is
the back bone of the economy has finally stepped in by forming the committee", he said.
Out of the 14.5 million spindles imported so far 30% of them have been already scrapped
while 10 per cent of them have been converted into doubling machines besides from the
remaining 9.1m spindles, approx. 95 per cent have been registered i.e. 86m spindles
have registered in the last 7 month at RDA Cell MINTEX, he added.

"Why the Spinning Sector showing the production 16 to 17 per cent more than their
capacity is not really understood”, he commented.

He alleged that the Spinning Sector by exporting cotton yarn to our neighboring
competing countries at a price less than the previous year's price and 38% more quantity
was strengthening their value added Textile Sector at the cost and ruin of Pakistan Value
Added Textile Sector.

He warned that if an amicable resolution from the cabinet committee for justifiable issue
in the best national interest of the nation and to save huge foreign exchange earning
sector is not undertaken the workforce of 18.1 million male & female workforce would be
heading for imminent ruin and disaster.



-- '“Value-adde d
sector
threatens to

close units

By Our Staff
Correspondent

FﬁISALAE&D, May 24
Entrepreneurs attached with
the value-added textile sector
have announced to hand over
keys of their factories to the
sovernment if they were ex.
tended step-motherly treat-
Ment over yarn issue by the
textile commirtee constituted
by the prime minister, com-
prising spinners,

At a press conference on
Monday, incumbents of the
Value Added Textile Forum
(VATF) said 15 per cent regu-
latory duty was levied on yarn
export on May 13 and a com-
mittee with representation
from all stake-holders wasg
constituted to oversee the
whole issue., However, now an-
other committee had been
constituted that amounts to a
conspiracy to completely de-
stroy the value-added sector.

Rana Mushtaq Khan who 1s
also central chairman of
PHMA, said only spinners and
their related stake holders
had been given representa-
tion in the committee, hence
it could not make cogent and
impartial decisions.

PTEA chairman Khurram
Mukhtar said the VATF had
been making hue and cry for
last many months and we lost
more than S2 billion export
orders because of delaying
tactics on the part of spinners.

Quoting conspiracies hatch-
ed by the spinners, he said the
textile ministry convened a
meeting in which spinners
were allowed to export 35 mil-
lion kg yarn per month. “We
accepted this decision in the
best national interest which
spelled devastating effect op |
- value-added textile sector,” he
said,
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from their commitment and

high court, which was rejec-

ted, he added.
| The issue was again rzﬁ;A

and-the forum demanded o- I’
tal ban on export of cotton |

and yarn, he said, adding “the
ministry of textile industry
made hectic efforts and deci-
ded to impose 15 per cent reg-
ulatory duty on yarn export.
However, the decision is not
acceptable to us as jt would
not help ease supply of varn
in the domestic market.”

He claimed spinners accep.-
ted 15 per cent regulatory du-
ty but backed oup Very next
day announcing counterpro-
ductive protestation.

PHMA vice chairman
Naeem Ahmad sald VATF
would not accept this commit-
tee constituted unilaterally,

“We will not even attend
the meeting as value added
textile sector has been denied
due representation,” he add-
ed.

The entrepreneurs unani-
mously announced that jf dis-
criminatory policy against the
value-added textile sector is
not changed, more than
25,000 textile factory owners
would surrender their keys to
the government, leaving 18.1
million workers Jobless.

Other participants of the
joint press conference were
Aftab Ahmad, chairman, Al
Pakistan Textile Processing
Mills Assu-::iati{:-n, Mirza
Shafiq Ahmad, Chairman Ta jr
Mazdoor Industry Ittehad,
Shakee] Ansari, chairman, All-
Pakistan Sizing Industry
Association  and Wahee{!

Khaliq Ramay, chairmany

However, spinners reneged\-

filed a writ petition in the

- = !
Council of Loom Owners. /,J
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4 ‘Yarn crisis has crippled
value added textile industry’

RECORDER REFORT

SIALKOT: Chairman Pakistan
Hosiery Manufacturers
Association PHMA North Zone

(NZ), Dr Khurram Anwar
Khawaja has said that yam crises
has crippled the value added tex-
tile industry over the last 10
maonths.

Addressing a news conference
here on Monday, he said it is
ironic that Pakistan, being a cot-
ton producing country, cannot
benefit of it; rather, our raw mate-
rial of cotton yam is being sup-
plied to our competing countries
like China, Bangladesh etc which
are giving us hard time in world
market.

The Prime Minister has consti-
tuted a ‘so-called” Cabinet
Committee to resolve the issue of
cotton crises, but it is very unfor-
tunate the committee consists of
only the spinning sector alone.

As such this Committee is uni-
lateral, non-representative and
cannot watch the interest of value
added textile chain. Such com-
mittee will reach only a biased
decision, we believe, said Dr
kK hurram.

He further said that local indus-
try has first right over raw materi-
al produced in this country and
we cannot afford to let our indus-
try remain idle and provide
employment opportunity to value
chain in other countries at the cost

 of Pakistan’s interest.

imposition of 15 percent regu-
larity duty on export of yam is a
welcome step since it has reduced
varn prices in local market to
some extent, however the desired
results have not been achieved, he
said.

He demanded that regulatory
duty on export of yam should be
enhanced to 30 percent, only then
the raw material will be available
to local industry.

Moreover, the amount received
from regulatory duty should be
passed on to value added textile
sub sectors because only then our
exports would remain competi-
tive in the world market, he said.
The government should not make

bled but without any benefit to
growers. We demand from the
government that minimum sup-
port price for cotton should be
ensured so that income of agricul-
ture sector should increase and it
may further develop.

We have keenly observed, Dr
Khurram said, that no authentic
data is available with government
or Aptma about the production of !
yamn in the country.

It is essential that a reliable data
is made available not only 10 the
government, but also to all stake-
holders so that proper planning
could be made, and quantity
available for local consumption
and exportable surplus could be

this regulatory duty a source of determined. In the absence of

revenue, he added.

PHMA NZ Chairman pointed
that the intensity of the yarn crises
has not been properly realised
and no long-term measure has
been discussed at the government
level. We therefore demanded
that besides short term ad hoc
steps, a strong long term strategy
should be devised to manage the
disturbed textile based economy.

It is therefore need of the hour
that export of all kinds of raw
materials like cotton, yarn, grey
woven or knitted fabries etc
should be completely banned so
that our value added sectors
should flourish he stressed.

Over the last 10 months, the
prices of yam have almost dou-

proper data, desired results of any
policy cannot be obtained.

It is a demand of all the value
added textile sectors that any
committee entrusted with the task
of framing policy for yam, should
be a representative body of all the
stakeholders, he said.

Any cormer meeting without
consulting all stakeholders across
the board will remain unaccept-
able for the value added textile
sectors and their protest will con-
tinue which we do not want and
even afford to go for strikes or
protests,

Rather, we want rational policy
measures to resolve the core issue
of the availability of raw material
for our industry, he concluded.
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Value-added textile sector
offers higher price for yarn

: ANWAR KHAN

KARACHI: The value-added
textile sector on Monday
offered 10 percent high rates for
purchasing cotton yam, if spin-
ning millers failed to find for-
eign buyers for their raw items.

“We [value-added textile sec-
tor] are ready to buy cotton yam
at Iﬁ percent higher advancu:

payments than those of Chinese
buyers' offer, if they [spinning
millers] do not have any buy-
ers,” said the Chairman of
Pakistan Apparel Forum [PAF],
M Jawed Bilwani, at a press
conference held at PHMA
‘House.-

He claimed that major spin-

ﬂmg m:lis were en]{:-}?mg phe— \

nomenal profits for exporting
mammoth volume of cotton
yarn at the expense of local
value-added textile sector.

He said that the country had
exported 116 percent more cot-
ton during the current fiscal year
as compared to export of the

raw commodity in the last fiscal

' >P4Colb

/" Value-added

. year, leading to its scarcity on t

> from page |

3
local market.

“The global cotton production is |
already five percent lower and unre-
stricted export of the raw mnmnd:ly
is not in favour of the cnuntry,
Bilwani said.

He said that the country had
exported 561 million kg of yam in 10
months of the current fiscal year as
compared to 534 million kg during
entire last fiscal year,

“It shows 561 million kg of the
commaodity were excessively export-
ed while two months of the current
fiscal year are still remaining,” he
expressed fears,

He complained that the country
had exported cotton for 55 cents per
pound and imported the commodity
at increased price of 89 cents,

About the Prime Minister’s com-

mitice to solve the crisis of yarn

shortage on the local market, he sug-
gested that it should represent *neutral

members’.

“The committee should be based
on those members who have no share
either in spinning sector or in value-
added textile sector. Its recommenda-
tions and decisions should also reflect
the policy of national interest,” he
added.

He welcomed the Prime Minister’s
initiative, even at the end of the cur-
rent fiscal year, and expressed hope
that the government would soon
reach a solution to the issue.

Bilwani said that the govemment’s

policy should be harmonious for all
sectors, as it imposed 30 percent reg-
ulatory duty on export of copper,
whereas in case of cotton yam, it put
only 15 percent duty.

“There should be 30 percent regu-
latory duty on cotton yam export,” he .

demanded. i
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Presence of Aptma

lobby in cabinet
body flayed

By Parvaiz Ishfaq Rana

. KARACHI, May 24: Lea-
ders of the value-added tex-
tile sector have welcomed
Prime Minister Yousuf Raza
Gilani’s intervention in re-
solving yarn crisis but ex-
pressed their strong reserva-
tion over the nomenclature of
a cabinet committee on tex-
tile.

They categorically rejected
some of the members of the
committee, which they said

| represent the spinners’ lobby

directly or indirectly and feel
that in view of their presence
in the committee justice
would not be done with the

- value-added sector

Addressing a press confer-

, ence at PHMA House on
. Monday they appealed to the

prime minister to include
neutral members in the cabi-
net committee on textile, who
are neither associated with
the spinners nor with the val-
ue-added sector.

As the matter is very
serions and crucial for the
survival of the textile indus-
try the neutrality and un-
biased thinking of the com-
mittee members is must for
reaching an honest and cor-

«Tect decision in the larger in-

terest of the country, they
added. :

The leaders strongly de-
manded of the government to
first look for correct and au-
thentic statistics with regard
to spindles installed and op-
erative and only then the cor-
rect data on yarn production
and consumption as well as
exports figures could be ob-
tained.

The value-added textile
leaders maintained that ac-
cording to their findings, of
the 14.5 million spindles im-
ported so far, 30 per cent have
been scraped, and 10 per cent
have been converted into
doubling machines.

Out of the remaining 9.1
million spindles about 95
per cent have been regis-
tered with the textile minis-
try, which stands at 8.6 mil-
lion.

The production of yarn
from 8.6 million spindles
comes to around 172,000 ton
per month and not 240,000 as
being claimed by the Aptma.
The spinners should be asked
as to why they are showing
production higher by 17 per
cent over their original ca-
pacity, they added.
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rejects PM’s yarn crisis body

By our correspondent

LAHORE: The value added sector expressed no-
nfidence in the committee formed by the Prime
Minister to resolve the yarn crisis, claiming that
the two federal ministers nominated in the com-
mittee have interest in spinning industry:.

Speaking at a press conference the former
chairman Pakistan Hosiery Manufacturers Asso-
ciation Shahzad Azam Khan said that the Defense
Minister Ahmad Mukhtar and Minister of State for
Finance Hina Rabbani Khar, in order to ensure im-
partiality, should resign from the committee
formed to resolve the yarn crisis.

Azam Khan said that the value added sector
has been seeking appointment from the Prime
Minister for the last eight month but he was not
available due to pressing official engagements.

However, the All Pakistan Textile Mill Associa-
tion was granted audience by the PM and com-
mittee was formed to resolve their problems.

vy "This is unfair,” he said adding that value
‘added sector would not accept any decision if it

('}
5

was not consulted in this regard.

He said value added sector comprising 15 dif-
ferent sub sectors accounts for 95 per cent em-
ployment in the country’s textile industry. “It is
the only sector in textiles that employs women in
large number,” he claimed.

He said value added sector has arranged press| .

conferences in Lahore, Karachi, Faisalabad, and
Sialkot to record its protest against the formation
of a biased committee by the Prime Minister.

He said yarn crises have crippled the value
added textile industry over the last 10 months.

“Pakistan being a cotton producing country
cannot get its benefit; rather our cotton yarn is
being supplied to our competitors like China and
Bangladesh.

“We strongly hold that our local industry has
the first right over raw material produced in this
country,” he asserted.

“We should not let our industry remain idle
and provide employment opportunity to value
chain in other countries,” he said.
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