Yarn duty exemption w1thdrawal crltlclsed

KARACHI: The value-added tex-
tile sector on Friday criticised the
government decision to withdraw
five per cent duty exemption on im-
port of cotton yara and feared that it
may push yarn prices higher in the
local market.

Leaders of different representa-
tive bodies of iextile ancillary sec-
tors urged the government to review
the decision because it will adversely
affect exports by the value-added
textile sector which contribuies up to

80 per cent to total textile exports.

Pakistan Apparel Forum’s Jawed
Bilwani said that the government
had taken the decision under influ-
ence of spinning sector which con-
tributes only up to 20pc to country’s
textile exports.

He said that when there was duty on
import of cotton yarn, the value-add-
ed textile sector faced great shortage
of cotton yarn. However, he said at
that time spinners demanded end of
durty and a free trade in cotton yarn.

But now the government has with-
drawn five per cent duty exemption
on import of cotton yarn and which
would favour spinners and it would
be against the interests of value add-
ed textile sector.

Shabir Ahmed, patron-in-chiel of
Pakistan Bedwear Exporters Associ-
ation (PBEA), said that the with-:
drawal of duty exemption came at a
time when exports were already un-
der pressurc due 1o rapid revaluation
of the rupee.—Staif Reporter e
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Textﬂe exporters
lament duty exemption

By our correspondent
"KARACHE: The recent decision
of the Economic Coordination

¢ Committee (ECC) of the Cabinet

1o withdraw five percent duty ex-

;emption on import of coiton

| yarn has sounded alarm bells

!3_1(1 death knell for the value-
: added rextile exports, said M
i Jawed B iwani, chairman of the

i Pakistar Apparel Forum, and

| chief coordinator of the Value-

i Added Texiile Fonmm.

government
claims that all
raw materials
and cotton
yarn shouid
be according
to the
international

rates
—M Jawed Bilwani

The value-added textile ex-
port secior strongly feels that the
government has been influenced
by the spinning sector. which
coniributes only 20 percent of
i the 1otal textile exporis. while

 the value-added textile export
| sector, which contributes 83 Der-
cent of the fotal textile exports,
is against the withdrawal of five
percent duty exemption on im-
port of cotton yarn. *If the gov-
: emment withdraws five percent

s

duty exemption on import of cot-
ton yam, the spinners will have a
monopoly to the deiriment of the
value-added textile sector,” Bil-
wani said. “The government
claims that all raw materials, cot-
ton yam. electricity, gas, etc,
should be according to the inter-
national rates but it is evident
that this is not so.”

The value-added textile sec-
tor was already suffering huge
losses owing to the nupee appre-
ciation against the doliar and
now it is strongly felt that with
the withdrawal of duty.exemp-
tion on import of cotton yarn,
there will be acute shortage of
cotton yam and prices will also
go on the higher side, making
Lhem uncompetitive in the inter-
national market with several ad-
verse factors such as rising cost
of doing business, energy short- -
age, poor infrastructure and de- |
teriorating law and order situa-
tion, he said.

This will result in negative
impact on exports to the EU
markets under the GSP Plus sta-
tus, he said.

"The value-added textile ex-
port sector demands that the
ECC decision be seriously re- ;
viewed and withdrawn and in
case the government desires to
impose duty on import of cotton
yarn, then the government
should also impose duty on ex-
port of cotton yamn because
under the prevailing circun-
stances, the vital value-added
textile export sector who earn .
largest amount of foreign ex- i
cnzmge for the nation and gener-
ates huge emuployment, would be
completely nuined.” he added. &
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Withdrawing 5pc duty exemption on yarn import flayed

Karachi - The recent decision of the ECC of the cabinet to withdraw 5pc duty exemption on
import of cotton yarn has sounded alarm bells for the value added textile export sector,
lamented M. Jawed Bilwani, Chairman, Pakistan Apparel Forum and Chief Coordinator, Value
Added Textile Forum.

He said, if the Govt withdraws the 5pc duty exemption on import of cotton yarn, the spinners will
have a monopoly to the detriment of the value added textile sector.

The textile sector is already suffering huge losses owing to the appreciation of the rupee against
the dollar and now it is strongly felt that with the withdrawal of 5pc duty exemption on import of
cotton yarn, they will once again be facing hardships in the form of acute shortage of cotton yarn
and prices will also go on the higher side making them uncompetitive in the international market
with several adverse factors like rising costs of doing business, energy shortage, poor
infrastructure, deteriorating law and order situation etc resulting also in negative impact on
exports to EU under GSP Plus.

The value added textile export sector demands that the ECC decision be seriously reviewed
and withdrawn and in case the Government desires to impose duty on import of cotton yarn
then Government should also impose duty on export of cotton yarn because under the
prevailing circumstances, the vital value added textile export sector who earn largest amount of
foreign exchange for the nation and generates the huge employment, would be completely
ruined.
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Value added textile exporters lament duty exemption on yarn import

KARACHI: The recent decision of the Economic Coordination Committee (ECC) of the
cabinet to withdraw 5.0 percent duty exemption on import of cotton yarn has
sounded alarm bells and death knell for the Value Added Textile Export Sector,
lamented M. Jawed Bilwani, Chairman, Pakistan Apparel Forum and Chief
Coordinator, Value Added Textile Forum.

The Value Added Textile Export Sector strongly feels that the government has been
influenced by the spinning sector which contributes only 20 percent of the total
textile exports while the Value Added Textile Export Sector which contributes
80percent of the total textile exports is against the withdrawal of 5.0 percent duty
exemption on import of cotton yarn.

“If the Government withdraws the 5.0 percent duty exemption on import of cotton
yarn, the spinners will have a monopoly to the detriment of the Value Added Textile
Sector,” Bilwani said.

"The government claims that all raw materials, cotton yarn, electricity, gas etc.
should be according to international rates but it is evident that this is not so”.
The Value Added Textile Sector is already suffering huge losses owing to the
appreciation of the rupee against the dollar and now it is strongly felt that with the
withdrawal of 5.0 percent duty exemption on import of cotton yarn, there will be
acute shortage of cotton yarn and prices will also go on the higher side making them
uncompetitive in the international market with several adverse factors like rising
costs of doing business, energy shortage, poor infrastructure, deteriorating law and
order situation etc resulting also in negative impact on exports to EU under GSP
Plus.

"The Value Added Textile Export Sector demands that the ECC decision be seriously
reviewed and withdrawn and in case the Government desires to impose duty on
import of cotton yarn then Government should also impose duty on export of cotton
yarn because under the prevailing circumstances, the vital Value Added Textile
Export Sector who earn largest amount of foreign exchange for the nation and
generates the huge employment, would be completely ruined,” he said.
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