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By Javed Mirza

KARACHI: The value-added ex-
port sectors including textiles,
leather, surgical, carpet and
sports goods have expressed
strong reservations over the
withdrawal of zero-rated tax
regime for five export-oriented
sectors by the Federal Board of
Revenue (FBR).

At a press conference on
Thursday, exporters condemned
the imposition of two percent
sales tax on textile secior (in-
cluding on import of plant and
machinery), besides five per-
cent withholding tax on import
{of plant, machinery, and raw
materials, which were ex-
empled under the sales tax Zero-
rated regime.

The measures have been
taken without taking genuine
stakeholders into confidence,
they said.

They said that expori-ori-
ented sectors were declared
zero-rated after thorough and
due diligence and statistical
sty of impact on both revene
leakage and collection in order
to reduce cormuption free tax
management.

Javed Bilwani of Pakistan
Hosiery Manufacturers Associa-
tion, Mehtab Chawla of towel
manufacturing sector, Fawad
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Ejaz of leather garments, Kam-
ran Chandna of knitwear sector,
Saleem Parekh of All Pakistan
Textile Mills Association, Nagi
Bari of Bedwear Exporters As-
sociation, and Shaid Rashid of
carpet sector were among rep-
resentatives of 14 associations
present on the occasion.

The speakers were unani-
mous that the ‘refund mecha-
nism' was corruption-prone,
leading to reduction in accrual
of refunds.

They said the slap of two
percent sales tax even on sec-
tors paying taxes at advance
stage was intended to create
ways for accrual of refunds and
hence cormuplion.

The FBR in a note to the fi-
nance minister has proposed re-
vival of sales taxt refund regime
in order to secure interest of ex-
chequer and provide level play-
ing field to honest taxpayers.
The revenue body is surethat it
would eliminate tax fraud and
generate Rsl0  billion per
annum, which it stated would
be simplified.

They asserted that none of
them were consulted and it was
shocking that yam dealers sell-
ing vam in local market with no
concern to exports were taken
on board.

They said that there would

FBR criticised \
for withdrawing '

zero-rated regime

be no level plaving field to hon-
est taxpayers instead it would
only result in blockade of their
capital in the shape of refunds,

increase cost of doing business,

shrink export turnover, and
compel them to grease palm of
tax officers to secure timely re-
funds.

They recalled that at the
time of previous sales tax re-
fund regime the quantum of re-
fund was far more than the ac-
tual revenue collection, citing
Abduallah Yousaf former chair-
man of the revenue body who
confirmed this fact.

They strongly felt that the
government and the FER pur-
posely wantéd to ruin the vital
value-added textile export sec-
tor, which is already reeling
under severest ever load shed-
ding of electricily and gas, hike
in electricity, gas and water tar-
iffs, deteriorating law and order
siluation, and strikes.

They felt that the FBR was
not at all concermned with gener-
ating more revenue, simplifyving
tax regime and eliminating tax
frands. Instead they want to fill
their own pockets, they alleged.
The business leaders demanded
suspension of statutory regula-
tory orders issued on February
14 and 26 and of revival of the
gales tax refund regime. S
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