DRAFT

Dated: ____ June, 2011

Mr. _____________________,

Regional Tax Office, 

Karachi.

SUBJECT:

Intimation for selection of audit.

Reference:

Your Letter C.No……………… Dated: 24th May 2011 

                                            

Dear Sir,
We are in receipt of your above mentioned letter regarding selection of our case for annual audit. We would like to draw your kind attention towards the fact that we are one of the manufacturer cum exporter of textile and it’s made ups. As you know that textile sector is zero rated hence no significant risk areas are involved. 

The textiles being an export oriented sector eligible to claim input tax refund, whereas the sales tax refunds are only paid after thorough scrutiny and electronic verification of input tax claimed by the supplier, therefore, in our view it is the most regulated and documented sector, hence selection of audit case from this sector in routine without any specific parametric criteria has no justification.

In the meeting with the Chief Commissioner Inland Revenue RTO on 20th April 2011, it has been mutually agreed that only such cases may be selected for annual audit where certain discrepancies / observation were marked by the tax authorities. It was further agreed that in case of satisfactory explanation by the taxpayer the audit proceeding will be dropped. The same modalities were discussed with the other higher ups of the board including Chairman Federal Board of Revenue.

In line with the above understanding, it is requested to kindly disclose the reasons, discrepancies or specific parameter for selection of our case so that we may be able to explain our position.

Your co-operation and prompt response in this regard would be highly appreciated.

 

Thanking you, 

For: M/s. 

STR # 

NTN #

Copy for information to: The Chairman PHMA,

